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Oipimions

We have audited the accompenying financial statements of the povermnmental activities and the major fund of South
Ciranville Memorial Gardens (a component unit of Granville County, MNorth Carolina), as of and for the year emded June
30, 2022, and the related notes 1o the financial statements, which collectively comprise the Authority's basic financial
statements us listed in the table of conents.

In our opinion, based wpon our awdil, the fnancial statements referred 1o above present fairly, i all material respects, the
respective financial position of the governmental activities of South Granville Memaorial Gardens as of Juse 30, 2022, and
the redpective changes in financial position and the respective budgetary comparison for the general fund for the year then
encled i accordance with sccounting principles generally sccepted in the United States of America.

Basis for Opinians

We conducted cur andit in accordance with anditing stamdards generally accepted in the United Stotes of America. Our
responsibilities under those sizndards are furiher described in the Auditors’ Responsibilities for fhe Audit of the Financial
Statements of our report. 'We are required o be independent of South Granville Memaorial Gardens, and to mect our other
ethical responsibilities, in sccordance with the relevant ethical requiremeonts relating to our andit, We believe that the audit
evidence we hive obtained is sufficient and approprinte to provide a basis for our audit opinicns.

Responsibilities of Management for the Financial Statemenis

Management is responsible for the preparstion and fair presenistion of these fnancial statements in accordance with
accounting principles generally accepied in the United Stoies of America, wnd for the design, implementabon, and
mnirtenance of intermnl comrel relevart (o the preparation and fair presemtation of finpncial statensents that are free from
material misstatement, whether due fo il o ermor,

In preparing the financial statements, management is required o evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about South Granville Memonad Garden's ability to continue as n
moing concem for twelve months beyond the financial statement date, including any currently known information thal may
raise substantial doubt shorily thereafier.



Auditors’ Responsibilities for the Audit of the Financial Statenients

Chir objectives ane to obiain reasonable assarance about whether the financial stalements as a whole are firee from material
misstntement, whether due to fraud or eror, and o issae an auditors’ repont that includes owr opinions, Reasenable
gssurange is o high level of assurance but is sol absolute assurance and thercfore s not a guarantee that-an audit conducted
in accordance with generally nccepted auditing standards will abways detect @ material misstatement when it exists, The
risk of et detecting a material missiatement resulting from fried is higher than for one resolting from ermor, as fraud may
involve collusion, forgery, infentional omissions, misrepresentations, or the owverrsde of miernal control, Misstatements are
considered material if there is & substantial likelibood that, individually or in the aggregate, they would influence the
judgement made by a reasonable user based on the linancial staiemens.

In performing an audil in sccordnnce with geoerally accepted auditing standards, we:
® Exercise professional judgement and maintnin professional skepticism throughow the asdic,

- Identify and ossess the risks of maferial misstalement of the financial stabements, whether due to frond or
error, and design and perform asdil procedures responsive o those risks. Such procedures inelude
exansining, on & test basis, evidence regarding the amounts and disclosures in ihe financial slabements.

- Oibtain an understanding of micrmal control relevait to tie audit in order 1o design it procedures that are
appropriate in the circumstonees, but nof for the purpose of expressing an opinion on the effectivensss of the
South Cranville Memorial Garden's idesnal contmol, Accordingly, fio sach opkidon i expressed.

= Evaluate the appropristeness of accounting policies wsed ond the reasonableness of significant sccounting
estimates made by mamagement, as well as evalunte the overall presentation of the financinl statements,

. Conclisde whetler, in our judgement, there are condiions or events, considered in the aggregate, that raise
suhstantiol doubt aboat the Soath Granville Memorial Garden's ability o comtinue a5 & geing concern for a
ressonnble period of ime,

We are required 1o communicate with those charged with povernamce regarding, among other matters, the planned scope
and Hming of the sudit, significant audit fisdings, and certain intemal control-related mntters thal we idenfified during the
auclit.

Reqquires) Supplementary Information

Accounting principles generally accepied in the United States of Americs require that the management's discuszion ond
slysis and budpetary comparison information be presented io supplement the basic firancial statements. Such
information is the responsibility of massgement and. although not a part of the hasic financial statements, i3 required by
the Governmental Accounting Snndards Board, whe considers it 1o be an ezsential part of the fmancenl reporting For
placing the basic financial statements in an appropriate operational, economic, o historical context. We have applied
certaii limited procedures 1o the required supplementary information in accordance witl auditing standerds generally
pecepied in the United States of America, which consisted of inguiries of management about the methods of preparing the
information and comparing the information for consiasency with management's responsss to our inguiries, the haskc
fimancial stafemends, and other knowledge we obtained dusing our audit of the basic financial staftements. We do o
express an opinien or provide any assurance on the information because the limited procedures do nol provide us with
suffecrend evidence e express an opinken of provide any assurance,

i s e, 1‘;-.'-.-u_ I,E,p_gtl_,ﬂz[h_m.:! ., P8,

T'I'rl:-mpm, Price. Bcoll, Adams & Lo, P A,
Whiteville, NC
SNovember 22, 2022




Management's Discussion and Analysis

As management of the South Granville Memorial Gardens (SGMG), we offer readers of the SGMG
financial statements this narmative overview and analysis of the financial activities for the period July 1,
2021 through June 30, 2022, We encourage readers 1o read the information presented here in conjunction
with additional information that we have furnished in the SGMG's financial statements, which follow this
narrative.

Financial Highlights
 Far the period ended June 30, 2022, the net position of SGMG totaled $373,170.

= Plol sales are the largest revenue source for the Memeorial Gardens and account for 49.31% of total
TEVENLCS.

»  SGMG revenues exceeded expenditures during the fiscal vear by $1.666 and expenditures for the year
totaled $74, 300,

* Faor the period ended June 30, 2022 SGMG had a total unassigned fund balance of $34,584.
Overview of the Financial Stalements

This discussion and analysiz is intended o serve as an introduction to the South Granville Memorial
Garden's basic financial statements. The SGMG's basic financial statements consist of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
stalements, The basic financial statements present two different views of the SGMG through the use of
government-wide statements and fund financial statements,



Requircd Componcots of Anneal Financial Report

Figure 1
Management's Basic
Drscussion & Analysis Finnncial Stnterments
Craverment-wide Fumd Botes to the
Fnancial Stalements Financial Statements Financial Statements
SUITITIerY 2 Daetail

Basic Financial Statements

The first two statements (Exhibits 1 and Z) in the basic financial statements are the Government-wide
Financial Statements. They provide both short and long-term information about the SGMOG' Tinancial
status.

The next statements (Exhibits 3 through 51 are Fund Financial Statements, These statements focus on the
activities of the individual parts of the SGMG's government, These statements provide more detail than the
governmeni-wide statements. There are two parts to the Fund Financial Statements: I} the governmental
funds statements, and 2) the budgetary comparison statement.

The next section of the basic financial statements is the Notes to the Financial Statemenis, The Notes
explain in detail some of the data contained in those statements.

Covernment-wide Financial Siatements

The government-wide financial statements are designed to provide the reader with a broad overview of the
South Granville Memaorial Garden's finances, similar in format to a financial statement of 8 privale-secior
business. The government-wide statements provide short and long-term information about the SGMG's
Minancial status as a whole.

The two government-wide statements report the SGMG's net position and how they have changed. Net
Position is the difference between the SGMG's total assets and total labilities, Measuring ned position is
o way ko pauge the SGMG's financial condifion,



Fumd Financial Statements

The fund financial statements provide a more detailed look at the SGMG's maost signilicant activities. A
fund is & grouping of related accounts that is wsed to maintain centrol over resources that have been
segregated for specific activities or objectives, The SGMG, like all other povernmental entities in Morth
Caroling, uses fund accounting to ensure and reflect compliance (or non-compliance) with finance-related
legal requirements, such as the General Statutes of North Carsling or the SGMG's budget ordinance,
Currently, the SGMG only maintaing a General Fund.

Governmsental Funds - Governmental funds are used to account for those functions reporfed as
sovernmental activities in the government-wide financial statements. Currently, the SGMG's activities are
accounted for in one governmental fund, the General Fund, This fund focuses on how assets can readily be
converted into cash flow in and oet, and what monies are left at year-end that will be available for spending
in the next year. Governmental funds are reported using an accounting method called modified accrual
accoititig, which provides a short-term spending focus. As a result, the governmental fund financial
statements give the reader a detailed shorl-term view that helps him or her determine if there are more or
less financial resources available to finance the SGMG's programs. The relationship between governmental
activities {reported in the Staternent of Net Position and the Statement of Activities) and governmental
funds is required to be described in a reconciliation that is a part of the fund financial statements. That
reconciliation is shown at the bottom of Exhibit 3 on page 11.

The South Granville Memorial Gardens adopts an annual budget for fts General Fund, as required by the
North Caroling General Statutes. The budget is a legally adopted document that incorporates input from the
Board members about which opetitional changes or capital improvements io undertake. The budgetary
statement provided for the General Fund demonstrates how well the SGMG complied with the budpet
ordinance and whether or not the SGMG succesded in maintaining the cemetery as planned when the
budget was adopted. The budgetery comparison statement uses the budpetary basis of accounting and s
presented using the same format, language, snd classifications as the legal budget docoment, The statement
shows four columns: 1) the orginal budget as adopted by the SGMG% Board members, 2) the final budget
as amended by the Board, 3) the actual resources, charges to appropriations, and ending balances in the
General Fund. and 4) the difference or variance between the final budget and the actual resources and
charges, There were no differences between the budgetary basis of accounting and the modified accrual
basis: thus, a reconciliation showing the differences in the reported activities is not shewn at the end of the
budgetary statement.

Mates to the Financial Statements - The notes provide additional information that is essential to a full
understanding of the data provided in the govemment-wide and fund fnancial stafements. The notes to the
financial statements are on pages 14-22 of this report.



Government-Wide Financial Analysis

South Granville Memorinl Garden®s Nel Position

Figure 2
CGovernmendtal
Activities
M2 2021

Currenl Assets 1 304438 % 299004
Capital assets 0472 73,010

Total assets & deferred outflows 374910 372,104
Liabilities 1. 140 -
Deferred inflows of resources L L]

Total lighilities & deferred inflows 1740 a0
Met Position:
Met investment in capital assets T0A472 73,010
Restricied 126,055 123,211
Unrestricted 176,643 175,243

Total net position $ 373170 % 3?1i5ﬂ4

As noted earlier, net position may serve over time as one useful indicator of the Memorial Garden's
financial condition. The assets and deferred outflows of the SOMG exceeded labilities and deferred
inflows by $373,170 as of June 30, 2022, Forty-seven percent (47.34%) of the South Granville Memorial
Garden's nel position represent resources that are unrestricted in how they may be used for the operations
and up-keep of the Memorial Garden's and other related activities.

South Granville Memorial Garden's Changes in Net position

Figure 3
Governimental
Mctivities
2022 2021
Revenues
Creneral Revenies:

Charges for Services § 75882 % 100224

Interest earned on investments |74 30
Total revenues: 76,056 101,254
Expenses:
Operations and Administration 74,390 60,255
Tokal expenses Td 390 69,235
IncreaseX decrease) in net position 1 31994
Net position, beginning 371.504 339,505
Met position, ending F 373070 0§ 371,504



Governmental activities - Governmental activities increased the South Granville Memorial Garden's nel
position by $1,666, Key elements of this increase are as follows:

»  Revenues decreased and expenses increased as compared to the prior year.
Financial Analysis of the Apihoriiy’s Funds

As noted earlier, the SGMG nses fund accounting 10 ensure and demonstrate compliance with finance-
related lepnl requirements.

Governmental Funds - The focus of the South Granville Memorial Garden's governmental fund is to
provide operations and administration at the South Granville Memorial Gardens. Such information is uscful
in assessing the SGMO's funding reguirements. Specifically, unassigned fund balance can be a useful
measure of a government's net resources available for spending at the end of the fiscal year.

The General Fund is the only fund of the SGMG. Revenues from plot sales represent the primary revenue
source for the Memoral Gardens and fund the majority of the annual maintenance of the grounds (See
Figure 4). Revenues for grave sile opening & closing represent the second largest revenue source; however
these are offset by associated expenditures. Maintenance of the grounds accounts for the majority of the
organization's annual expenditures,

Ceneral Fund Revenue Sources - Figure 4

S0, 000

550,000

£40,000 u Plot Sales

530,000 ® OpengClose Site Ravenues
50,000 = Marker 5ales B Cthaen
510,000

H21. 3003 2020-2021

At the end of the period July 1, 2021 through June 30, 2022, unassigned fund balance of the General Fund
wis $34,584, while total fund balance was $302,698. As n measure of the General Fund's liquidity, it may
be useful to compare unassigned fund balance to total fumd expendiures. Unassigned fund balance
represents 48.13% of total General Fund expenditures. This s due to the fund balance that has been
appropriated in next vear's budget as well as fund balance that has been committed to the perpetual care
fund.,



General Fund Budgetary Highlights - Generally, budget amendments fall into one of three categories: 1)
amendments made to adjust the estimates that are used (o prepare the original budget ordinance once exacl
information is available, 2) amendments made 1o recognize new funding @nounts from extemal sources
such as Federal and State grants, and 3) increases in appropriations that become necessary 10 miaintain
SETVICEs,

Budget amendments were presented during the year to adjust the estimates used to prepare the eriginal
budget ordinance to better reflect operational expenditures. The budget adjustment decreased iotal
bidgeted revenues and expenditures and served o reallocate categorical amounts during the year, The
original and final budgets can he reviewed on Exhibit 5 on page 13.

Capital Assets
Accumulated
Useful Life  Cost  Deprecistion  Net
Land MA § 39514 & - % 39,534
Buibdings 4 years 35,893 7552 28,341
Equipment 5 years £,200 5,603 2,597

Total _§ 83627 S 13,155 § 70,472

Economic Factors & Next Year's Budget

» Based on a report from NBC Business News, cremations accounted for 42% of the funerals in the
Unitied States in 2011 and is a growing trend.

» Life expectancy is increasing and migration to retirement locations outside of Morth Carolina is
comtinuing o increase.

s Current economic conditions effect decisions on funeml expenditures.

Budgel Highlights for the Fiscal Year Ending June 30, 2023

Governmental Activities - Revenues were budgeted based on historical sales data availoble af the time of
the fiscal vear 2022-2023 budget process. The total original expenditure budget for fiscal year 2022-2023 is
F&1,100.

Regquest for Information

This report is designed 1o provide an overview of the South Granville Memorial Garden's finances for those
with an interest in this area. Questions concerning any of the information found in this report or requests
for sdditional information should be directed to the Director of Finance, South Granville Memorial
Gardens, 141 Williamsboro Street, Oxford, Morth Carolina, 27565
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Government-wide Financial Statements



South Granville Memorial Gardens
Statement of Mei Positton

Exhibit 1

The noes to the financial statements are an integral pan of this siatement.

8

June 30, 2022
e ————— e e — e
Governmental
Activities
ASSETS
Current assets:
Cash and investments & 176,748
Accounts receivable 16055
Inventories 1,635
Restricted cash and cash equivalents (Moge T} (IR
Tl curnent a=seds N4, 438
Mon-current a=seds
Capital assets (Note [1):
Land 953
Property Plant and Equipment (net of sccumulated depreciation) 30,938
Todal capital assets, net 0,472
Tal a=sets 374,910
LIABILITIE=S
Current labilities:
Accounts payable I, 140
Total liabilites NEH]
DEFERRED INFLOWS OF RESOURCES
Prepaid Plots Al
Total deferved infllows of resources Bl
NET FOSITION
Met investment in capital assets THATZ
Restricted for:
Cemetery Perpetual Care and Maintenance | 1, E
Stabilization by Siate Statute 26,055
Lnrestricted 176,643
Tuital net position £ 373170




Sowth Granville Memorial Gardens

Statement of Activities

For the Year Ended June 30, 2022

Exhibit 2

Med (Expense) Hevenue

and Chunpes in
Miel Foxition
Program Revenues Primary (iovermment
Opernting Capltal
Charges for  Grants and Granis and  Governmenial
Functions/ Frograms Expenses Services  Comtributicns Cosdribu s Activities Trdul
Primiary government:
Crovernimental getivities:
Cienscral givernamsnt 3 74,390 % TFiRE 3 b 1,492 § L%
Tatal grovermmental
activitiea Td, 390 T3 RE2 | A97 L
Total primary povemment 3 74,390 % T5EE2 8 1492 A%
Crenernl revenises:
Unresiriched invesimenl earnings 174 174
Total gerersl peveivies 174 174
Change in nel position [ e 1,666
Miet Paxition:
Beginning of year « July 1 i Pl 170,85
Enuf oof year = June 30 5 am o § 0 37LIT

The notes to the financial statements are an integral part of this statement.

Lt



Fund Financial Statements



South Granville Memorial Gardens
Balance Sheet
Crovernmenial Funds
June 30, 2022

Exhibif 3

ASSETS

Cash and investmenms
Restricted Cash
Accounts Receivable

Inventories
Tedtal assets

LIABILITIES
Accounts pavable
Total liahilifies

DEFERRED INFLOWS OF RESOURCES
Prepaid plois

Totnl deferred inflows of resources

FUMND BALANCES
Mon Spendable

[mventories

Future care and maimienance costs
Restricled

Siabilization by State Statute
Committed

Perpetual Care
Linaszigned

Taotal fund hatances

Tutal linbilities. deferred inflows of resources and fund balences

Amoamis reported for governmental activities in the statement of
nel position (Exhibit 1) are ditferent because:

Total fund balences of governmental funds

Capital assets used in governmenial acfivities are not financial
resources and therefone are nod reported in the funds.

Crross capital assets at historical cost

et position of governmental activities

The notes to the financial staternents are an integral part of this statement.

I

b3

General Fond

176,748
100,000
26,055
1,635
304,435

—_—

5

1,140
1,140

1,635
1 0, D00

26,055

140,424
34,584

302,698
304,438

307698

70472
373.170



Exhihit 4

South Granville Memorial Grardens
Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Funds
For the Year Ended Junc 34, 2022

General Fand

REVENUES
Sales and services ¥ 75882
Investment earnings 174
Total revenues % TH.056
EXPENDITURES
Current:
Orperating Expenditures % T1.852
Excess (deficiency) of revenues over expenditures 8,204
Met change in fund balaes 4204
Fund balances, beginning 208 404
Fund balances, ending § 302,698

Amounts repoerted for povernmental activities in the statement of
setivities (Exhibit 2) are different because:

Mel changes in fund balances - total governmental funds b 4,204

Drepreciation expense, the allocation of those assets over their useful
lives, that is recorded on the statement of activities but not in the fund

statements. [2,538)
Total changes in net position of governmental activitics b 1.6ty
————

The notes 10 the financial statements are an integral part of this statemendt.
12



Exliibit 5

South Granville Memorial Gardens
General Fund
Statement of Revenuves, Expenditures, and Changes in Fund Balance - Budget and Actual
For the Year Ended June 30, 2012

———— - —
Varinnce with
Final Budget -
Owiginal Final Actual Posithve
Budget Budget  Amounts (Negative)
Hevenues;
Sales and services
Plot Sales £ 40000 § 40000 % 37500 % (2,500
Open/Close Site Revenues 35,000 35,00 1540 {4,060}
Marker Sales & Other SAL0 5,606 74417 1,842
Total sales and services B a0 B, 600 75,842 (4. 718}
Investment earnings S0 500 174 {320)
Total revenues 81,100 81,100 T (56 {5,044
Expenditures;
Current:
Operating Expenditures
Commission on Sales 4,00 4. 00K 1.590 410
Opening/Closing Siles 31,000 31,000 26,170 4,830
Insurance and Bonding 425 425 175 50
{Grass 13,000 | 3,000 12,816 E!
Office Equipment and Supplies £, 200 1.200 1,586 (386)
Utilities/ Administrative Supplies 4,500 4.500 5,302 {80}
Maintenance of Grounds 2,500 2,500 492 2,008
Markers and Mausobeum Purchases 1,504 1,500 3,263 (1,7a63)
Miscellaneous and other contracted services H.200 8,200 7823 377
Historical Site Maimenance 2,500 2,500 | 875 825
Total expenditures &1,100 &1, 100 71832 9,248
Revenves (under) over expenditures . - 4,24 4,204
Appropristed fond balance . - = =
Met change in fund balance 3 -k - 424 § 4204
Tr—— -
Fund balanges, beginning 208,494
Fuind halances, ending 5 302,698
e

The notes 1o the financial statements are an integral part of this statement,
13



Notes to the Financial Statements



South Granville Memorial Gardens
Mates to the Financial Statements
For the Year Ended June 30, 2022

mmary of ificant Accounting Policies

The accounting policies of South Granwille Memorial Gardens {ihe *Memorial Gardens"y conform to
penerelly accepted accounting principles as applicable to governments. The following is a summary of the
miore significant accounting policies:

A, Reporting Entity

South Granville Memorial Gardens is an unincorporaied association, which is govemed by a seven-meniber
Board of Trustees appointed by the Granville County Board of Commissioners. As reguired by generally
accepted accounting principles, these financial statements South Granville Memaorial Gardens, a component
unit of Granville County, as a legally separate entity for which the Counly is financially accountable,

B, [asis of Presentation

Crovermment-wide Stofenrems: The statement of mel position and the stafement of activities display
information about the primary government {South Gronville Memaorial Gardens). These statements include
the financial activities of the overall government, Governmental activities generally are financed through
taxes, infergovernmental revenues, and other non-exchange fransactions.

The statement of activities presents a comparison between direct expenses and program revenves for each
function of the Memorial Gardens' govermmental activities. Direct expenses are those that are specifically
associated with a program or function and, therefore, are cleady identifiable (o a particular function.
Program revenues include (8] fees and charges paid by the recipients of goods or services offered by the
programs and (b) grants and contributions that are restricted 10 meeting the operational or capital
requirements of a particular program. Revenes that are not classified as program revenues, including all
taxes, are presenied as general revenues.

Fund Finencial Statements: The fund financial statements provide information abowt the Memoral
Gardens’ funds, The emphasis of fund fnancial statements 15 on major govermmental funds.

south Granville Memorial Gardens reports the following major governmental fund:

Ceweral Fund, This is the Memorial Gardens’ primary operating fund. 1t accountz for all financial
resources of the general government. The primary revenuss sources are sales of plots and monements and
charges for services relating to the opening and closing of cemetery plots. The primary expenditures are for
cemetery maintenance and epening and closing of cemetery plots.

14



C. Measurement Focus, Basis of Accounting

In pecordance with Morth Caroling General Statutes, all funds of South Granville Memorial Gardens are
maindainad during the year using the modified accrual basis of accounting,

Crovernwreri-wide Fingncial Starements: The povernment-wide fund financial statements are reported
using the ecopomic resources measurement focus and the accrual basis of accounting Revenues are
recorded when eamed and expenses are recorded at the time labilities are incurred, regardiess of when the
related cash flows take place. Nonexchange transections, in which the Memorial Gardens gives { or
receives) value without directly receiving ( or giving) equal value in exchange, include grants, entitlements,
and donatiens. Revenue from promts, entitlements, end donations i recognized in the fizcal vear in which
all cligibility requirements have been satisfied.

Amounts reporied as program revenues inclede 1) charges to customers or applicants for goods, services,
or privileges provided, I} operafing granis and contributions, and 3) capital grants and contributions.
Internally dedicated resources are reported as general revenues rather than as program revenues. Likewise,
general revenues inclisde all taxes.

Croverrimentod Frund Fiooecial Statements: CGovernmental funds are reported using the current financial
resoumrces measurement focus and the modified accrual basis of accounting. Under this method, revenues
are recognized when measurable and available.

Expenditures are recorded when the related fund liability i3 incorred, except for principal and interest on
general long<erm debl, claims and judgments, and compensated absences, which are recognized as
expenditures 1o the extent they have matured, Geperal capital asset acguisitions are repored as
expenditures in governmental funds, Proceeds of general long-term debt and acquisitions under capital
lenses are reported as other financing sources,

The Memorial Gardens considers revenues as available if they are collected within 90 days after vear-end.

. Budpetary data

The Souh Granville Memosial Gardens' budget Is adopied as required by the North Caroling General
Statutes. An annual budget i= adopted for the General Fund. All annual appropristions lapse &t the fiscal

year-end,

All budgets are prepared using the modified accerual bazis of accounting. Expenditures may not legally
exceed appropriations af the functional level for the General Fund. Amendments are required for any
revisions that alter total expenditures of the General Fund or that change line item appropriations by more
than 5500, The governing board must approve all amendments. The budget ordinance must be adopted by
July 1 of the fiscal year or the governing board must adopt an interim budget that covers that time until the
annuzl ardinance can be adopted.

15



L. Deposits and Invesimenis

Al deposinz of the South Granville Memorial Gardens are made in board-designated official depositories
and are secured as required by G.S8. 15931, The Memorial Gardens may designate, as an official
depository, any bank or savings association whose principal office is located in North Carolina. Also, the
Memorial Gerdens may establish time deposit accounts such as NOW and Super™NOW accounts, money
market accounts, and cerificates of deposit.

State law [G.5. 159-3c)] authorizes the South Granville Memerdal Gardens to invest in obligations of the
United Sfates or obligations fully puaranteed both as to principal and interest by the United States;
obligations of the State of Morth Carolina; bonds and notes of any North Carolina local government or
public awthority, obligations of ceripin non-guaranieed federal agencies; certain high guality iszuves of
commereial paper and bankers' gccepiances and the Morth Carolina Capital Management Trust {NCCMT]),
The MCCMT- Government Portfolio, a SEC-registered {2a-7) money market mutual fund is measured at
fair value. Because the NCCMT Government Portfolio has a weightled averagpe maturity of less than 90
days, it is presented as an investment with a maturity of less than 6 months,

2. Restricied Assets

South Granville Memorial Gardens received a grant in 1996 in the amount of $100,000, This grant money
i permanently restricted for the care and meintenance of South Granville Memorial Gardens and the
twrenty-one historical cemeteries located in the Camp Biadner Reservation. Only the investment earmings
that are generated from this grani may be expended for care and mainienance costs,

South Granville BMemorial
Gardenz Restncled Cash
Governmental Activifies

General Fund
Care and Muaintenance 100, (00
Total Governmental Activities 10,0

3. Inventorics

The inventories of South Granville Memorial Gardens are valued at cost (first-in, first-out), which
approximates markel, The Memonial Gardens' inventory consisis of grave markers held for subsegquent use.
The cost of the inventory is recorded as an expense as it is consumed or sold.

4. Capital Assets

Purchazed or constricted capital assets are reported at cost or estimated historical cost. Donated capital
gssets are recorded at their estimated Fair value at the time of donation,



3. Deferred outflows/inflows of resources

In addivion fo asseis, the Watement of fnancial position will sometimes report a seperate section for
deferred outflows of resowrces. Thisz separate financial sfatement element, Deferred Cvaflows of Revowrees |
represents a consumption of ned position that applies to a feure period and o will not be recognized a5 an
expense or an expenditure until then. South Granville Memaorial Gardens does not have any items that meet
this criterion, In addition o labilities, the statement of financial position will somefimes repor a separate
section for deferred inflows ofresources. This separdte financial statement element, Deferred Inflows of
Resources , represents an-acquisition of net position that applies o a futere period and so will not be
recoamized as revenue until then. South Granville Memorial Gardens has only one flem that meeis this
crilerion = prepaid plots.

6. Net Position Fund Balances
Mel Position

Mel position in govermment=wide financial statements are classified as net investment in capital essets;
restricted; and unrestricted. Restricted met position represent constraints on resources that are either a)
externally imposed by creditors, grantors, contributors, or laws or regulations of other govemments or b)
imposed by law through state statute,

Fund Balunces

In the governmental fund financial statements, fund balance is composed of five classifications designed 1o
disclose the hierarchy of constraints placed on how fund balance can be spent.

The governmenial fund types classify fund balances as follows:

MNonspendable Fund Balance - This classification includes amounts that cannot be spent because they are
either (a) not in spendable form or (b} legally or contractually required to be maintained intact.

[nventories - portion of fund balance that is not an available resource because it represents the year-end
halance of ending inventories, which are not spendable resources.

Perpetus]l maintenance - Cemetory resources that are required to be retsined in perpetuity for
maintenance of the South Granville Memorial Gardens cemetery,

Restricted Fund Balance - This classification includes amounts that are restricted to specific purposes
externally imposed by creditors or imposed by law.
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Restricted for Stabilization by Stabe statute - Normth Caroling G5, 159-8 prohibits units of government
from budgeling or spending a portion of their fund balonce. This iz one of several statutes enacted by
the Morth Carolina State Legislature in the 1938's that were designed to imperove and maintain the fiscal
health of local govermment undls, Restricted by State statute (RS8), is calculated at the end of each
fiscal year for all annually budgeted funds. The calculation in (.5, 159-8(a) provides 8 formula for
determining what portion of fund balance is available for appropriation. The amount of fund balance
nol available for appropriation s whal 5 known as "restricted by State statute". Appropricied flngd
balance in any fimd shall mor exceed the sum of cash and Imvestments minus the st of Hakilities,
eRcumbrances, amd deferved revenies arising from cash receipis, of those figures stawd of the clase of
the fiseol year next preceding the budpes. Per GASB puidance, RSS iz considered 8 resource upon
which a restriction is "imposed by law through constititional provisions or enabling legislation." RSS is
reduced by Inveniories and prepaids as they are classified as nonspendable. Outstanding Encumbrances
are included within RS8. RSS is included as a component of Restricted Net position and Restricted
fund balance on the face of the balance sheei

Committed Fund Balance - portion of fund balance that can only be used for specific parposes imposed by
majority vote by quoram of South Granville Memorial Gardens' Board of Trustees (highest level of
decision=-making authority). Any changes or removal of specific purpose requires majority action by the
Board of Trustees.

Committed for Perpetual Care - portion of fund balance that can only be used for perpetual care of the
cemetery.

Aszigned fund balance - portion of fund balance thal South Granville Memonal Gardens intends o use for
specific purposes.

Bubsequent vear's expenditures - portion of fund balance that is appropriated in the next year's budger
that is nod already classified in resiricted or commitied. The governing body approves theé appropriation;
however the budget ordinance authorizes the Budget Officer to modify the appropriations between line
item expenditures within a department withour limitation, The budget ordinance also authorizes the
Budget Officer to transfer amounts up to §500 between line items within the same fund.

Umazsigned fund balance - the portion of Tund balance that bas not been restncted, committed, or assigned
to specific purposes or olher funds.

For purposes of fund balance classification expenditures are to be spent from restricted fund balance first,
followed in-order by committed fund balance, assigned fund balance and lestly unpssigned fund balonce.
The Director of Finance has the authority to deviate from this policy if it i= in the best interast of the South
Granville Memorial Gardens,
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F. Reconciliation of Grovernmeni-wid il nil Stutemen

1. Ex ation of certain differences between the governmental fund halance sheel and the

government-wide stntement of net position.

The governmental fund balance sheet includes a reconciliation between fund balance - total government
funds amd nel position - governmentzl sctivities as reporied in the govermmentwide statement of net
position. The net adjustment of 370,472 consists of the following:

Capiial nssets wsed in povernmental activities are not financial resources and are
therefore not reported in the funds (total capital assets on government-wide statement in

povernmental activities columin) 3 T0472
Todal adjusiment % T0,472

1, Eaplanation of certain differences between the statement of activities and the statement
of revenues, expenditures and changes in fund balance.

The statemend of revenwes, expenditures, and changes in fund balance includes a reconciliation between the
change in fund balance - tofal governmental funds and the change in net position - governmental activities.
The net adjustment of ($2,538) consists of the following

Depreciation expense, the allocation of those assets over their useful lives, that is
recorded on the statement of activities bui not in the fund statemenis. S {2.538)

Total adjustment 5 {2,538)
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I Detail Nobes on all Fonds
A, Assels
1. Depasiis

All of South Granville Memaorial Gardens' deposits are either insured or collateralized by using one of two
methods, Linder the Dedicated Methad, all depositz exceeding the federal depository insurance coverage
level are colluteralized with securities held by the South Granville Memonial Gardens' agents in this unit's
name. Under the Pooling Method, which is a collateral pool, all uninsured deposits are collateralized with
securities held by the State Treasurer's agent in the name of the State Treasurer. Since the State Treasurer is
pcting in a fiduciary capacity for the South Granville Memaorial Gardens, these deposits are considered to
be held by South Granville Memorial Gardens' agents in their name, The amount of the pledged colloteral
is based on an approved averaging method for non-intérest bearing deposits and the actual current balance
for inferest-bearing deposits. Depositories using the Pooling Method report to the State Treasurer the
adequacy of their pooled collateral covering uninsured deposits. The State Treasurer does nol conlirm this
information with the South Granville Memorial Gardens or the escrow agent, Because of the inability to
measure the exact amount of collateral pledged for the South Granville Memorial Gardens under the
Pooling Method, the pofential exists for under-collateralization, and this risk may increase in periods of
high cash flows. However, the State Treasurer of Morth Caroling enforces strict standards of financial
stability for each depository that collateralizes public deposits under the Pooling Method, The South
Granville Memaorial Gardens has no policy regarding custodial credit risk for deposits, but relies on the
State Treasurer to enforce standards of minimum capitalization for all pooling meithod financial institufions
and to monitor them for compliance. The South Granville Memorial Gardens complies with the provisions
of (.5, 159-31 when designating official depositories and verifying thar deposits are properly secured.

At June 30, 2022, South Granville Memarial Gardens' deposits had a carrving smount of 169,692 and a
bank balance of $169,303, All of the bank balance was covered by federal depository insurance,

1. lovestments

Al Jume 30, 2021, South Grapville Memorial Gardens' invesiment balanwes were &s follows:

Invesments by Tyvpe Valuation Measurement | Book Yalue | Maturity Rating
Method 34

MC Capital Mamagemen! Trust - Fair Walue Lewel 1 107056 | .15 years Lnrated

Governmental Portfolio

All Investments are measured using the market approach: using prices and other relevant information
genzrated by market franssctions involving identifical or comparable assets or o group of assets,

Level of fair value hierarchy: Lewvel | debd securities are valued using directly observable, quoted prices
(unacdjusted) in active markets for identifical assets. Level 2 debd securities are valued using a matrix
pricing technigue. Matrix pricing is used to value secruities based on the securities” benchmark quoted
prices.

South Granville Memorial Gardens has no formal policy regarding credit risk,
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4 Lapital Assets

Copital assei=s are stated ai cost and are being depreciated over their useful estimated lives on a straight-line
method as follows:

Beginning Ending
Balwnce Increases Decreases Balamce
Capital assets nof being depreciated:

Lamd F 39534 § o - ¥ 39,534
Total capital assets not depreciated 534 - - 39,534
Capital asseis being depreciated:

Buildings 35,893 - . 35,893

Equipment &,200 - - 8,200
Todal capital assets being depreciated 44,093 - - 44,093
Less agcumulated depreciation for:

Buildings 6,654 £O8 : 7,552

Equipment 3,963 I 640 " 5,603
Todal accumulated depreciation 16T 2,538 - 13,155
Todal capital azsels being depreciated, nat 33,476 [2,518) - 30,9158
Governmental activities capital assets, net F T30I0 §F (2538 8 - 3 70,472

Depreciation expense was charged to functions/programs of the primany follows:
Gieneral CGiovernment 3 2538

B. Liahbilities

1. Deferred Outllows and Inflows of Resources

There are no deferred outflows of resources.

Deferred inflows of resources at year-end is comprised of the following:

Prepaid Plots 3 il il
Tiotal b i)
I
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2, Risk Management

Sourh Cieanville Memorial Gardens is exposed to various risks of loss related o torts; theft of, damage 1o,
and destruction of gzsets; errers and omissions; and natural disasters,

South Granville Memonal Gerdens is covered under a commercial insurance policy camied by Granville
County, Morth Carofina. There have been no significant reductions in insurance coverage from the previous
vear and settled claims have not exceeded coverage in any of the past three fiscal years.

In accordance with (5. 1539-29, the Memonial Gardens' employees that have access (o 8104 or more at any
given time of the South Granville Memorial Gardens' funds are pertformance bonded through a commercial
surety bond. The Fiscal Agent is individually bonded for £50,000, The cemeterys sales agent is
individoally bonded for $10,000. The County's Accounts Receivable Specialist and Accounts Payable
Specialist that have access to the Memorial CGardens' funds are each individeally bonded for 510,044,

C. Fund Balance

The following schedule provides management and citizens with information on the portion of General fund
halance that is available for appropriation:

Tewtard Favnad barlawece-General Frnd 5 302698
Less:
Inventories 1,635
Futore care and mainienanee eosis [EERE
Stabilization by Stafe Siafuie 26,055
FPerpetual Care [40,424
Femain i:lE Fund Balanece 34,584

111, Significant Effects of Subsequent Events

The Memorial Gardens has evaluated events and transactions that occurred between June 30, 2022 and
MNovember 22, 2022, which is the date that the financial statements were available 1o be issued, for possible
recogniticn or disclosure in the financial statements. There were no events that occurred during this time
that were deemed o be significant enough to be disclosed.
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